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Abstract 

India has a lot of prospects and obstacles when it comes to the adoption of electric cars (EVs). As the 

country seeks to address pressing environmental concerns, reduce dependence on fossil fuels, and 

promote sustainable growth, the shift to EVs is seen as a critical step forward. India's move to electric 

cars (EVs) is a significant change in the automotive and energy industries of the nation, with significant 

potential economic and environmental advantages. In light of India's efforts to reduce urban air 

pollution and cut carbon emissions, EVs present a viable substitute for conventional internal 

combustion engine automobiles. The possibilities and challenges related to the extensive use of electric 

vehicles in India are examined in this essay. Potential benefits include a decrease in dependency on 

fossil fuels, notable enhancements in air quality, and the development of a strong green economy via 

innovation in the field of electric vehicles. More hope for their acceptance is also given by India's 

growing energy demands and government incentives for the construction of EV infrastructure. Range 

anxiety, low customer knowledge, high initial car expenses, and inadequate charging infrastructure are 

just a few of the difficulties that come with the transition. Government regulations and better battery 

technology are also required to guarantee a smooth transition. This study examines the different 

barriers preventing EVs from being widely adopted, such as high initial costs, a lack of adequate 

charging infrastructure, relying on foreign batteries, and a lack of consumer awareness. It also delves 

into the prospects that EVs offer, such as environmental benefits, job creation, energy security, and 

technological advancements. By examining the role of government policies, incentives, and the 

potential for public-private partnerships, this study highlights the importance of a strategic, holistic 

approach to overcoming obstacles and capitalizing on the opportunities in India's electric mobility 

sector. The conclusion underscores the transformative potential of EVs in driving India's economic 

growth, reducing air pollution, and contributing to global sustainability goals. 
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INTRODUCTION 

A vehicle that is propelled by one or more electric motors that are fueled by energy stored in 

rechargeable batteries is known as an electric vehicle (EV). Electric vehicles (EVs) are a more 

sustainable and eco-friendly option than 

conventional internal combustion engine vehicles, 

which run on gasoline or diesel. Electric vehicles' 

primary selling points are their capacity to lower air 

pollution, greenhouse gas emissions, and 

dependency on fossil fuels. Fully electric cars 

(BEVs), plug-in hybrid electric vehicles (PHEVs), 

and hybrid electric vehicles (HEVs) are some of the 

several types of EVs that offer varying degrees of 

fuel efficiency and electric-powered driving range. 

With longer ranges and faster charging times, EVs 

can become more inexpensive as battery technology 

continues to progress. The need for cleaner, greener 

transportation options is becoming more and more 
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apparent to governments, automakers, and consumers, making the adoption of electric vehicles a critical 

step in the worldwide conflict to address climate change. More technological advancements and the 

development of charging infrastructure should make electric vehicles more widely available and 

practical for daily use. 

 

The global market for electric vehicles, or EVs, is growing rapidly. India's EV market is presently 

expanding significantly as well. With the launch of the FAME (Faster Adoption and Manufacture of 

Hybrid and Electric Vehicles) program by the Ministry of Heavy Industry and Public Enterprises in 

2015, the market is growing even more. Sales of EVs reached 365,920 units in 2018, and through 2026, 

they are expected to grow at a 36% CAGR [1]. India's EV battery market was expected to reach US$ 520 

million in 2018 and expand at a 30% compound annual growth rate (CAGR) through 2026. In 2018, 

the total MWh increase was 4.75 GWh, and by 2026, it is anticipated to reach 28.0 GWh. Being self-

sufficient and not reliant on imported energy sources is possible with electric automobiles. India is a 

major crude oil exporter in the globe. Electric vehicles have the potential to significantly advance India's 

progress toward self-sufficiency. An alternate choice to lower carbon dioxide emissions might be EVs 

[2]. A serious problem with air pollution is present in large cities like Delhi and Mumbai. Cars emit 

carbon dioxide, which contributes to air pollution.  

 

A significant portion of the grid's variable renewable energy supply can be standardized by using an 

EV for flexible loads [3]. EVs lower greenhouse gas emissions by 30–80%. Although internal 

combustion engines (ICE) that use gasoline when they are at rest, electric vehicles (EVs) use no energy 

when they are stationary [4]. Electric vehicles (EVs) are acknowledged as promising substitutes for 

automobiles and may soon displace internal combustion engines (ICEs) [5]. The biggest EV markets 

are in the US, China, and Europe. Electric cars are smooth to drive, efficient, and emit few pollutants 

[6]. In China, plug-in hybrid electric vehicles use 37.5% less energy and produce 35% fewer greenhouse 

gases than gasoline-powered vehicles, according studies on energy consumption and emissions [7, 8]. 

Financial measures have been initiated by the government to promote the adoption of EVs, but their 

effective implementation requires long-term thinking from decision-makers [9, 10]. 

 

PROBLEM STATEMENT 

India, one of the most populous nations on earth, is rapidly becoming more urbanized and is becoming 

increasingly concerned about climate change and air pollution. A viable way to minimize the 

environmental effect of conventional internal combustion engine vehicles and assist India fulfill its 

obligations to the global climate goals is through the deployment of electric vehicles, or EVs. Although 

the possible benefits, there are a number of obstacles that must be resolved for India's mass EV adoption 

to go smoothly. 

 

OBJECTIVE OF THE STUDY 

i. To comprehend the production and sales of Indian automobiles. 

ii. To determine the prospects and obstacles of employing Indian electric cars. 

 

RESEARCH METHODOLOGY 

The purpose of the study is to provide data regarding the Indian automobile market as well as the 

potential and difficulties facing the EV sector. Secondary data was used for the research. Secondary 

data was gathered from journals, papers, and internet websites. 

 

Limitations of the Research 

The study offers an overview of EV based solely on secondary data due to physical and temporal 

limitations.  

 

DATA ANALYSIS 

Automobile production trends in India is shown in Table 1. 
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The Indian automotive market is divided into categories like two-wheelers, three-wheelers, total 

passenger vehicles, and total commercial vehicles. We may observe in the bar diagram shown in 

Figure 1, that two-wheelers and passenger cars make up the majority of the available automobiles. 

Consequently, the EV market should focus on such vehicles in order to gain market share in India. 

 

Table 2 displays the trend of EV sales in India. Also, it is clear from the bar diagram shown in 

Figure 2, that EV sales have been surging in recent years.  

 

OBSTACLES AND PROSPECTS OF ELECTRIC VEHICLE IN INDIA 

India's economy faces both formidable obstacles and promising prospects as it embraces electric 

vehicles (EVs). 

 

Table 1. Automobile production sales. 

Category 2018–19 2019–20 2020–21 2021–22 2022–23 2023–24 

Passenger Vehicles 33,77,389 27,73,519 27,11,457 30,69,523 38,90,114 42,18,746 

Commercial Vehicles 10,07,311 7,17,593 5,68,559 7,16,566 9,62,468 9,67,878 

Three Wheelers 7,01,005 6,37,065 2,19,446 2,61,385 4,88,768 6,91,749 

Two Wheelers 2,11,79,847 1,74,16,432 1,51,20,783 1,35,70,008 1,58,62,087 1,79,74,365 

Grand Total 2,62,65,552 2,15,44,609 1,86,20,245 1,76,17,482 2,12,03,437 2,38,52,738 

Source: SIAM India. 

 

Table 2. Electric vehicle sales. 

Category 2018–19 2019–20 2020–21 2021–22 2022–23 2023–24 

E-2 Wheelers 28007 26834 44803 252642 728054 944126 

E-3 Wheelers 116031 143051 90898 172543 401882 632485 

E-4 Wheelers 1885 2377 5154 18622 47499 90432 

E- Buses 66 434 373 1194 1984 3693 

Total 145989 172696 141228 445001 1179419 1670736 

Source: SMEV. 

 

 
Figure 1. Comparative analysis of number of vehicles. 
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Figure 2. Comparative analysis of number of electric vehicles. 

 
Obstacles 

1. High Upfront Costs 

i. EVs are more expensive than conventional vehicles, mainly due to the cost of batteries. While 

battery prices have been falling, they still represent a significant part of the cost. 

ii. As a result, many people, especially those living in rural regions, cannot afford EVs. 

2. Charging Infrastructure 

i. The lack of widespread and accessible charging stations across the country remains a major 

hurdle. Many regions, especially rural areas, are underserved. 

ii. Public and private investments in charging networks are needed to ensure that consumers 

feel confident about the availability of charging points. 

3. Battery Production and Recycling 

i. India imports a lot of lithium-ion batteries, which are necessary for electric vehicles. 

Dependency on overseas supply networks may expose one to hazards of supply interruptions 

and pricing volatility.  

ii. Recycling batteries is particularly important because incorrect disposal could damage the 

environment.  

4. Electricity Demand 

i. The electricity grid in India is already under strain in many areas. Increased demand from 

EV charging could exacerbate existing infrastructure limitations unless upgrades are made. 

ii. There may also be concerns about the environmental impact if the energy used for EV 

charging comes from non-renewable sources. 

5. Consumer Awareness and Perception 

i. A significant barrier is the lack of consumer awareness about the long-term benefits of EVs. 

Traditional internal combustion engine vehicles are still deeply ingrained in the Indian 

market, and there is a general perception that EVs have limited range or reliability. 

6. Policy and Regulatory Framework 

i. Long-term commitments and regulatory consistency are still required to give manufacturers 

and investors assurance, even in the face of governmental interventions like the Faster 

Adoption and Manufacturing of Hybrid and Electric Vehicles (FAME) initiative. 

ii. State-level variations in policies can also cause confusion for businesses and consumers. 
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Prospects 

1. Environmental Benefits 
i. Switching to electric vehicles (EVs) can drastically cut down on air pollution and reliance on 

fossil fuels, improving environmental sustainability and public health. 
ii. This aligns with India’s goals to reduce greenhouse gas emissions and combat climate 

change. 
iii. EVs are seen as an integral part of India's efforts to meet its COP26 climate targets. 

2. Job Creation 
i. The growth of the EV industry can create new employment opportunities in areas like battery 

manufacturing, charging infrastructure development, vehicle production, and EV-related 
R&D. 

ii. Jobs in maintenance, repair, and servicing of EVs could also increase. 

3. Energy Security 
i. As India imports a significant amount of oil, transitioning to EVs can help reduce reliance 

on fossil fuel imports, thus improving energy security and saving foreign exchange. 
ii. India can leverage its renewable energy resources (solar, wind, etc.) to power EVs, making 

the system more sustainable. 
4. Technological Leadership 

i. India can establish itself as a leader in the global electric mobility market, drawing in foreign 
capital and working with major IT companies. 

ii. The development of homegrown solutions in battery technology and EV infrastructure could 
lead to exports and technology transfer. 

5. Cost of Ownership 
i. While EVs have higher upfront costs, lower running costs (fuel and maintenance) make them 

more affordable over the long term. As the EV market grows, there will be more affordable 
models targeting the mass market. 

ii. The total cost of ownership of an EV, when factoring in fuel savings and lower maintenance 
costs, is likely to become more attractive. 

6. Government Support and Incentives 
i. By offering incentives, rebates, and subsidies to both manufacturers and users, the Indian 

government has been aggressively encouraging the adoption of EVs. 

ii. Schemes like the FAME-II and GST reductions have lowered the financial burden on EV 
buyers. 

iii. There is also potential for public-private partnerships to accelerate infrastructure 
development. 

7. Global Investment and Export Potential 
i. The global shift towards electric mobility presents an opportunity for Indian manufacturers 

to tap into the international EV market, especially given India’s competitive manufacturing 
capabilities. 

ii. Investments in EV startups and collaborations with global companies can boost domestic 
manufacturing and exports. 

 

CONCLUSION 

In India, the switch to electric vehicles (EVs) brings together a complicated array of potential and 
problems. On the one hand, challenges such as high upfront costs, limited charging infrastructure, 

battery production dependence, and the need for robust policies remain significant barriers to 
widespread adoption. Additionally, the strain on the existing electricity grid and concerns about 

consumer awareness must be addressed for EVs to thrive. 

 
On the other hand, the opportunities are immense. EVs offer substantial environmental benefits, such 

as reduced pollution and enhanced energy security, which align with India’s climate goals. The growth 

of the EV industry has the potential to create jobs, reduce oil import dependency, and boost 

technological innovation. The EV industry has the potential to be a vital component of India's economic 
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and environmental future with continued government assistance, incentives, and the expansion of 

renewable energy. 

 

In conclusion, while challenges persist, the long-term benefits of EV adoption in India, from cleaner 

air and energy independence to economic growth and technological leadership, make it a crucial step 

forward. With the right investment in infrastructure, policy consistency, and consumer education, India 

can leverage the electric vehicle revolution to create a sustainable and prosperous future. 
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